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Program Summary

Annual data series with first official release December 17, 2020 (2017 reference year)

*Content:
* Counts & receipts of nonemployer businesses by race, Hispanic origin, sex and veteran status of business owners
» Counts of nonemployer business owners by race, ethnicity, sex, veteran status, place of birth, citizenship & age

*Detail: Geography & industry detail, receipt-size class, and legal form of organization
*Current Geo Detail: U.S., state, MSA
» Current Industry Detail: All sectors, 2 and 3-digit NAICS

Coverage: Nonemployer universe*

Data sources: Leverages existing administrative records (AR) and Census data (i.e., IRS tax datq,
Decennial Census, American Community Survey, Business Register, SSA Numident, AR from DVA) --
Not a survey

*Frequency: Annuadl

«Additional features: No additional respondent burden, more frequent, lower imputation rates, and
lower costs than predecessor (quinguennial Survey of Business Owners)

| | Sha pe United States®
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lllustration of 2017 Resulis

Introducing the New Annual Nonhemployer
Demographics Statistics (NES-D)

NES-D provides annual data on nonemployer business demographilcs (e.9., sex, ethnic ity, race and veteran
status) from existing adminlstrative records and U.5. Census Bureau data.
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Table 1 - Statistics for Nonemployer Firms by Industry, Sex, Ethnicity, Race, and Veteran Status for the U.S., States, and Metro Areas: 2017
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Background (1/2)

Annualization of Business Demographics Statistics & Business Survey Consolidation

Legacy Quinquennial SBO (Nonemployers + Employers)

SBO employers
SBO nonemployers ASE (employers)
BRDIS-M (employers)

Y A 4
Nonemployer Statistics by Annual Business Survey (ABS)
Demographics (NES-D) Only employers

Business Demographics
Nonemployers + Employers
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Background (2/2)

Nonemployers Basics

*Nonemployers: businesses w/ no paid
employment, subject to federal income taxes, & w/
annual receipts of $1,000 or more ($1 or more for
Construction sector)

*As of 2017, there were approximately 26 million
nonemployers accounting for about 83 percent of
all businesses but only about 3 percent of receipts

*Nonemployer growth outpacing that of employers

« From 2014 to 2018, number of nonemployers grew by
approximately 11 percent and employer firms by
approximately 3.5 percent

Unprecedented increase in business applications
during pandemic (see graph) — willthey become
nonemployer businesses?
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Timeline

Year 1
(CY2018)

eResearch phase
(4/2018 start
date)

*AR coverage
assessment

ePreliminary
demographic
estimates

eCounts
eNational

o1 year of data
(2015)

eWorking paper |
(January 2019)
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Year 2
(CY2019)

eResearch phase

elongitudinal
consistency
assessment

eDemographic
estimates

eCounts & receipts
°LFO

eNational & State
*2-digit NAICS

3 years of data
(2014-2016)

e|mputation

*\Working paper Il
(December 2019)

Year 3
(CY2020)

*Release of NES-D
2017 reference year.
By:
°LFO
eNational, state &

MSA
2- and 3-digit NAICS
eReceipt-size class
*LFO

eCross-tabulations

eDeveloped plan for
migration from
research to production
& 2018 NES-D
migration started
10/2020

Year 4
(CY2021)

eMigration from
research to
production

*Release of 2018
NES-D

eResearch:
- Additional
characteristics
(e.g., household,
gig-economy
related)
- C-corporations

- DOD data
evaluation

Year 5
(CY2022)

eMigration
estimated to end

*Release of 2019
NES-D (100%
ECON Division
production)

eResearch continues

Beyond
Migration

eAim to reduce
release lag for
2020 NES-D
(pandemic year)

*Aim to release
business
demographics
total:
nonemployers +
employers
(NES-D & ABS)

eResearch &
incorporation of
additional
characteristics as
available
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Next Steps

Total business demographics: Release combined nonemployer + employer demographics -- NES-D is part of
total business demographics

*Increase level of detail:
+ Geo detail: Potentially down to county level in future releases as disclosure-avoidance rules allow

*Industry detail: Potentially down to 6-digit NAICS in future releases as disclosure-avoidance rules allow
*Shorten dissemination lag from 3 to 2 years -- more timely

» Additional characteristics, including:
*Household (e.g., marital status)
*Related to gig-economy (e.g., does nonemployer also work for a wage? Does nonemployer use contractors?)
*Transitions to employer status
*Firm age, patenting activity, exporter/importer status

«C-corporation demographics — AR do not identify C-corporation owners. Impute demographics?

*Department of Defense data evaluation — Can we better align AR-based (NES-D) & survey-based (Annual
Business Survey, employer firms) veteran conceptse
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Questions

* Plans to increase geo and indusiry detail, and expand number & scope of nonemployers
characteristics leveraging AR

*In what other ways can we enhance NES-D’s usefulness?

*Funding is limited and requires year-to-year negotiations that are inconsistent in levels and drive
uncertainty for the program

*Potential strategies to obtain dedicated source of funding?

Some loss of content on items hard or infeasible to obtain through AR (e.g., sources of business
financing)

*What are potential strategies to obtain that type of infoe
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Thank you

Aneta.Erdie@census.qov

Adela.lugue@census.gov

Shape CUnited States®
your future ensus
2020

START HERE >



mailto:Aneta.erdie@census.gov
mailto:Adela.Luque@census.gov

Nonemployers at a Glance

2017 Nonemployer Universe: 25,701,671

Businesses w/ no paid employment, subject to federal income taxes, & w/ annual
receipts of $1,000 or more ($1 or more for Construction sector)

Sole Proprietorships Partnerships S-corporations
(1 owner): (>1 owner): (>=1 owner):
22,247,406 (87%) 1,892,341 (7%) 1,170,062 (5%)
(63% of receipts) (22% of receipts) (21% of receipts)

C-corporations
(>= 1 owner)
391,862 (2%)

(4% of receipts)
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Tables & Level of Detail (1/2)

TABLE 1: Number & receipts of nonemployer firms by demographics, geography (U.S., state and MSA), TABLE 2: Number & receipts of nonemployer firms by demographics, receiptsize class,
wesi oy () semions, 2oliier e Sl L), geography (U.S., state, MSA), industry (All sectors, 2-digit NAICS).
Includes cross-tabulations as indicated below Includ tabulati indicated bel
Demographics include sex, race, hispanic origin, minority status, and veteran status ncludes Cro_ss-_a ulations asin Ic? € ) € 0\_N_ . .
Demographicsinclude sex, race, hispanic origin, minority status, and veteran status

Legal Form of
Industry Demographics Receipt-size  Organization (LFO) Legal Form of

Industry Demographics Receipt-size  Organization (LFO)
ALL SECTORS 3-way cross tabs NO NO

2-digit NAICS 3-way cross tabs NO NO ALL SECTORS 2-way cross tabs YES NO

B piHATES D 1T (o LY NG 2-digit NAICS 2-way cross tabs YES NO

ALL SECTORS 3-way cross tabs
ALL SECTORS 2-way cross tabs

2-digit NAICS 3-way cross tabs

2-digit NAICS No cross tabs
3-digit NAICS No cross tabs

ALL SECTORS 2-way cross tabs ALL SECTORS No cross tabs

2-digit NAICS No cross tabs
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Tables & Level of Detail (2/2)

TABLE 3:

Number & receipts of nonemployer firms by demographics, LFO, TABLE 4: Owner-level table. Number of owners by demographics* at U.S. level by 2-digit NAICS.
geography (U.S., state, MSA), industry (All sectors, 2-digit NAICS). *Demographics include the ones in Tables 1-3, plus age of owner, foreign-born & citizenship

Includes cross-tabulations as indicated below status.

Demographicsinclude sex, race, hispanic origin, minority status, and veteran status
Legal Form of

Legal Form of Industry Demographics Receipt-size Organization (LFO)

Industry Demographics Receipt-size  Organization (LFO)
ALL SECTORS 3-way cross tabs N/A N/A

ALL SECTORS 2-way cross tabs NO YES

o 2-digit NAICS 2-way cross tabs N/A N/A
2-digit NAICS 2-way cross tabs NO YES

ALL SECTORS Non-core demographics N/A N/A
ALL SECTORS 2-way cross tabs

2-digit NAICS No cross-tabs ALL SECTORS Non-core demographics N/A

ALL SECTORS No cross-tabs

2-digit NAICS No cross tabs
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Nonemployer Demographics — Past & Present

Previously: Currently:
Collected as Part of SBO NES-D -- AR & Census Data

e Survey (2012) — sample size
approx. 800,000 nonemployer * Not a survey - Nonemployer universe
firms (approx. 26 mill. as of 2018)

e Every five years e Leverages AR & Census data to assign
demographics to business owners

e Annual — higher frequency

e Aims to shorten dissemination lagto 2
years (from reference year) — more timely

* No additional respondent burden

e Reduces imputation & costs => higher
quality

e First official release 12/17/2020 with 2017

reference year (when 2017 SBO would have
been released)

K / Shape United States®

your future Census
2020CENSUS.GOV START HERE > 2020
14

e 3-year dissemination lag from
reference year

e Low response rate => high
imputation rate & costs

e High respondent burden

.




